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(,ertlflecl l-:'ubllc Accountants -
* INDEPENDENT AUDITOR'S REPORT

Thé B1om1m1cry Insutute
. P.O.Box 9216 . - '
. Mlssoula Montana 59807

N Report on the Fmancaal Statements

- We have audlted the aecompanylng f1nane1a1 statements of The B1om1m1cry Instltute (Agency) Wthh
comprise t the statements of financial pOSIthI’l as of December 31, 2014 and 2013, and the refated
statements of activities, funetlonal_ expenses and cash ﬂows for the years then ended and the related '

. notes o the f1nanc1a1 statements

PR

: : -Management 5 Responszbmgffor the Fmancraf S ta tements

L Management is respon31b1e for thie preparatlon and fa1r presentatlon of these flnanelal statements in

. atcordance with accounting prlnelples generally accepted in the United States of Amierica; this meludes_ PR
A the desrgn, Implementauon and maintenatice of internal control relevant 1 to’ the preparation and fair

‘error

i

R Audrtor s Responﬂbllzty

- Our responsrbﬂrty is to express an’ op1mon ot  these finanelal statements based on otir aud1ts We

presentauon of flnanelal statements that are free from matenal nusstatement Whether due w© fraud or o

 condiicted odr audits in dccordance with audltlng standards generally accepted in the United’ States of co B
- América. ‘Those standards require that we plan and perform the audits to. obtam reasonable assurance: S

o about Whether the finane1aI statements are free of matenal m1sstatement

o An audlt mvolves performmg procedures o obﬁaln aud1t ev1dence about the amounts and dlsdosures
ini the: financiat statements.  The procedures selected. depend on'the audltor s ]udgment 1nclud1ng the h

assessment of the risks of matenal migstaterént of the financial statements, whither due to fraud or

‘erfor. In makmg those risk assessments, the auditor considers mternal control relevant to the ent1ty s

L ‘preparauon and fair presentatlon of the finanelal statements in ordet to de31gn audit procedures that -

- are approprtate in the circumstances, bt not for the purpose of expressmg an opinion on the .

effectivenéss of the entity’s internal control AecOrdlngly WE EXpress no ‘stich opinion. An audlt also o

includes. evaluatmg the appropmateness of accounting ‘policies used’ and the reasofiablericss of -

“significant accounting estlmates made by management as weIl as eValuating the overall presentatron of S

o _the ﬁnanmal statements

.We beheve that the aud1t ev1denee We have obtamed is sufﬁcrent and approprlate to provrde a ba51s for
. our aud1t opmmn L o , , _

P O Box 4325 M1ssou1a Montana 59806 (406) 728 5539 Fax (406) 728 5568
' Member AICPA P



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Agency as of December 31, 2014 and 2013, and the changes in its net assets
and cash flows for the years then ended, in accordance with accounting principles generally accepted in

the United States of America.

Kordold, 1 0salsCorpory

Randall, Hensel, & Company
Certified Public Accountants

Missoula, Montana
August 7, 2015



THE BIOMIMICRY INSTITUTE
Statements of Financial Position

As of December 31,
ASSETS 2014 2013
Cash and cash equivalents $ 819,268 ¥ 515,357
Investments - 98,946
Accounts receivable 1,429 1,731
Related party receivables 26,222 22,173
Grants receivable - -
Prepaid expenses 8,127 7,465
Total current assets 855,046 645,672
TOTAL ASSETS $ 855,046 $ 645,672
LIABILITIES AND NET ASSETS
Acoounts payable and accrued expenses $ 37,524 49,390
Related party payables 6,836 13,732
Accrued payroll and benefits 24,341 25,172
Accrued leave payable 18,903 38,140
Deferred revenue 259,750 94,252
Total current liabilities 347,354 220,686
TOTAL LIABILITIES 347,354 220,686
NET ASSETS
Unrestricted 430,168 422,745
Temporarily restricted 77,524 2,241
Total net assets 507,692 424,986
TOTAL LIABILITIES AND NET ASSETS 855,046 $ 645,672

The Accompanying Notes are an Integral Part
of these Financial Statements,




THE BIOMIMICRY INSTITUTE

Statements of Activities

For the Years Ended December 31,

UNRESTRICTED NET ASSETS
REVENUES
Source of Funds for Mission Accomplishment

Public support

Program service revenue

Licensing fees, other

Interest and dividends

Unrealized gain/(loss) on investments

Net assets released from restrictions
TOTAL REVENUES

EXPENSES
Funds Spent on Mission Accomplishment by Program
AskNature
Research and thought leadership
Design Challenges - education programs
Biomimicry Global Networks
Communications and outreach
Total program services expenses

Funds Spent on Support Services
Fundraising
Administrative

Total support services

TOTAL EXPENSES

Tunds available for mission accomplishment

INCREASE/DECREASE IN UNRESTRICTED NET ASSETS

TEMPORARILY RESTRICTED NET ASSETS
Coniributions for program mission funds

Net assets released from restrictions

INCREASE/DECREASE IN TEMPORARILY RESTRICTED NET ASSETS

TOTAL INCREASE/DECREASFE IN NET ASSETS

NET ASSETS, Beginning of Year
Unrestricted
Temporarily Restricted

TOTAL NET ASSETS, Beginning of Year

NET ASSETS, End of Year
Unrestricted
Temporarily Restricted

TOTAL NET ASSETS, End of Year

The Accompanying Notes are an Integral Part

of these Financial Statements.

4

2014 2013
792,785 1,285,938
26,569 86,212
18,308 21,840
711 3,449
1,070 (5,302)
147,217 65,802
986,660 1,457,939
242,977 405,078
0 256,328
215,773 230,326
166,261 205,587
96,519 115,089
721,529 1,212,408
160,046 259,134
97,662 111,206
257,708 370,340
979,237 1,582,748
728,953 1,087,599
7,423 (124,809)
222,500 -
(147,217 (65,802)
75,283 (65,802)
82,706 (190,611)
422,745 547,554
2,241 68,043
424,986 615,597
430,168 422,745
71,524 2,241
507,692 424,986
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THE BIOMIMICRY INSTITUTE

Statements of Cash Flows
For the Year Ended December 31,

2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES
Increase/Decrease in net assets available for future program services $ 82,706 $ (190,611
Adjustments to reconcile change in net assets to cash
provided by operating activities:
Items not affecting cash
Unrealized (gain)/loss on Investments (1,070) 5,302
Changes in operating assets and liabilities:
Investments 98,946 -
Accounts receivable , (3,747 (19,990)
Grants receivable - -
Prepaid expenses {662) 29,978
Accounts payable and accrued expenses (18,762) (15,603)
Accrued payroll and benefits (831) 25,172
Accrued leave (19,237 38,140
Deferred revenue 165,498 94,252
Net cash provided by operating activities 221,205 157,251
CASH FLOWS FROM INVESTING ACTIVITIES
Dividends and Interest Reinvested - (2,820)
Net cash used by investing activities - (2,820)
CASH FLOWS FROM FINANCING ACTIVITIES
Net cash provided by financing activities - -
Net change in cash annd cash equivalents 303,911 (36,180)
Cash and cash equivalents, beginning of the year 515,357 551,537
Cash and cash equivalents, end of year $ 819,268 $ 515,357

The Accompanying Notes are an Integral Part
of these Financial Statements.



THE BIOMIMICRY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

Note 1. Nature of Organization and Summary of Significant Accounting Policies

A. Organization

The Biomimicry Institute (TBI) is a not-for-profit corporation organized in 2006 under Internal Revenue Code
Section 501{c) (3). TBI was formed to naturalize biomimicry in the culture by promoting the transfer of ideas,
designs, and strategies from bioclogy fo sustainable human systems design. TBI is governed by a nine member
Board of Directors.

The primary purpose of TBI is to promote biomimicry as a new science that studies nature's best ideas, abstracts
the deep design principles, and then emulates these designs and processes to solve human problems. Biomimicry
is a turnaround strategy for our species, a way for humans to fit in and flourish on this planet by emulating life's

- 3.8 billion years of brilliant designs and strategies. It is TBI’s intent to spread knowledge of this new science on a

global basis.

TBI accomplished these objectives in 2013 and 2014, through an on-line database of nature’s solutions called
AskNature.org, hosting multiple Design Challenges and education programs, growing a global Network of
regional biomimicry practitioners, and Thought Leadership. However, in 2014, for strategic purposes, the
organization decided to house its Thought Leadership initiative under the Design Challenges program.

Ask Nature.org is the world’s most comprehensive catalog of nature’s solutions to human design challenges. The
curated online library features free information on natural phenomena and bio-inspired applications tailored to
meet the needs of the people who invent our world. Nearly every design challenge humans face shares
commonalities with the challenges the rest of life must adapt to. By understanding how these adaptations work,
innovators can mimic ideas that have thrived in balance with the Earth’s complex systems.

The Design Challenges program is evolving into one of our premier programs at TBI. In 2014, we wrapped up our
Biomimicry Student Design Challenge which focused on college and university students working collaboratively
in teams to apply biemimicry concepts and tools to arrive at a sustainable and innovative design solution to a real-
world problem. The Challenge was open to any student worldwide who is enrolled in a certificate or degree
program, Teams of two to six participated in lectures, access to design biologists, and other resources to help
students apply biomimicry to their design process. Our Student Design Challenges have been so successful that
we have now created our signature Biomimicry Global Design Challenge and opened it up fo students and
professional teams competing in two. separate tracts as well added a design prototype round. In addition, we are
developing partners to launch new Design Challenges, either with university partners, corporate partners or both,
These Challenges change annuvally and can consist of a variety of world problems such as challenges in food
security, water access and management, energy efficiency, water access and management, and transportation.

TBI's Global Network is comprised of regional networks that have partnered with TBI to catalyze the application
of biomimicry worldwide. Harnessing local resources and expertise, the Network attracts and connects
community leaders from ali sectors to advance the application of biomimicry within their region to build a global
web of biomimicry leaders, practitioners, and informed citizens who will transform the world by emulating nature.

Thought Leadership efforts range from academic engagement around the next generation of biomimetic materials
to Biomimicry Conferences that support institutions and individuals in learning how to integrate biomimicry tools
and concepts into their existing academic or organizational work. As nature evolves and adapts so do we at the
Biomimicry Institute, therefore this program morphed and became a subproject of our overall Design Challenge
program.



THE BIOMIMICRY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

Note 1. Nature of Organization and Summary of Significant Accounting Policies, continued...

B. Basis of Accountiing

The financial statements of TBI have been prepared on the accrual basis of accounting and accordingly, reflect all
significant receivables, payables, and other liabilities. TBI measures financial instruments at fair value. Fair value
is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The carrying amounts of cash and cash equivalents, current
receivables, and current liabilities approximate their fair values because of their short-term nature. Investments, if
any, are recorded at quoted active market prices at the reporting date fot identical assets (Level 1)

C. Categories of Net Assets

Net assets of TBI are reported in the following categories:

Unrestricted net assets generally have no donor-imposed restrictions. This category includes net amounts that
have been earned and expended according to donor and contract conditions and generally unrestricted activities.

Temporarily restricted net assels include gifts for which donor-imposed restrictions have not been met and funds
for which the ultimate purpose of the proceeds is not permanently restricted. As of December 31, 2014 and 2013
TBI had $77,524 and $2,241 in temporarily restricted net assets relating to three of its main programs. In 2014,
AskNature: $30,000; Global Design Challenges: $17,543; and Biomimicry Global Network: $29,981 and in 2013
$2,241 was restricted to our Biomimicry Global Network program.,

Permanently restricted net assets result from contributions and other inflows of assets whose use by TBI is limited
by donor-imposed stipulations that neither expire by passage of time nor can be fulfilled or otherwise removed by
actions of TBI. As of December 31, 2014 and 2013, TBI had no permanently restricted net assets.

D. Cash and Cash Equivalents and Investments

Cash and cash equivalents include cash in banks and on hand, and highly liquid investments that are readily
convertible to known amounts of cash and have an original maturity of three months or less from the date of
purchase. Investments consist of debt instruments with original maturities in excess of three months, marketable
securities and mutual funds. All investments have readily determinable fair values. TBI's primaty investment
objective is to maximize total return with minimal risk to preserve capital that is intended for TBI’s charitable
migsions while generating cash flow for operations.

As of December 31, 2014, TBI's investments were liquidated and moved into cash in savings, checking, and
money market accounts. For the year ending December 31, 2014, realized interest, dividends on the investments
were $711. The unrealized gain from market value changes was $1,070. Realized and unrealized gains and losses
are reported in the Statement of Activities as interest and dividends and unrealized gains and losses.

Cash and temporary investments at December 3 1, 2014 consist of the following;

Cash on hand, in savings, checking, and money market accounts $ 819,268
Total Cash and Cash Equivalents and Investments 5 819,268



THE BIOMIMICRY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

Note 1. Nature of Organization and Summary of Significant Accounting Policies, continued...

D. Cash and Cash Equivalents and Investments, continued

As of December 31, 2013, TBI's investments included mutual funds held by a financial institution, For the year
ending December 31, 2013, realized interest, dividends on the investments were $3,100. The unrealized loss from
market value changes was ($5,302). Realized and unrealized gains and losses are reported in the Statement of
Activitics as interest and dividends and unrealized gains and losses. The fair market value of the investments from
quoted market prices in active markets for identical assets or liabilities (Level 1) were $98,946 and the cost basis
of the investments was $105,300.

Cash and temporary investments at December 31, 2013 consist of the following:

Cash on hand, in savings, checking, and money market accounts $415316
Cash and cash equivalents held by investment managers 160,041
Mutual Funds held by investment managers 98,946
Total Cash and Cash Equivalents and Investments $614,303

E. Fixed Assets

TBI capitalizes equipment with a purchase price of $1,000 or more and an expected life of at least three years.
Property and equipment are carried at cost. Straight-line depreciation is used to depreciate assets over estimated
useful life of the related assets, Leasehold improvements are depreciated over the lesser of the term of the related
lease plus extensions or the estimated useful lives of the assets. As of December 31, 2014 and 2013, TBI had no

fixed assets.

F. Contributed Support

TBI recognizes all unconditional gifts and promises to give in the perfod notified. Contributed support is reported
as unrestricted, temporarily restricted, or permanently restricted depending upon the existence of donor
stipulations. Temporarily restricted contributions whose restrictions have been fulfilled in the current year are
reported as unrestricted.

G. Revenue Recognition

Contract, grant, and other revenues are recognized when earned. Contributed service revenue results when
donated services create or enhance non-financial assets or when they require specialized skills provided by people
possessing those skills that would typically be purchased if not provided by donation. Coniributed goods are
valued at their estimated fair value at the date of contribution. There were $1,606 and $0 contributed services
recorded for the years ended December 31, 2014 and 2013, respectively, recorded as public support.
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THE BIOMIMICRY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

Note 1. Nature of Organization and Summary of Significant Accounting Policies, continued...

H. Cost Allocation and Program Activities

TRBI allocates costs that can be identified specifically with a particular final cost objective directly to the services
benefiting. Joint costs are allocated directly to fundraising, administration, and program services on the basis of
accumulated cost of such services. The primary activity groups and their related purposes are summarized as
follows:

Program Services — Consists of funds expended for the provision of a services to directly achieve mission
accomplishment via various projects. (See Note 1.A.)

Administration - Consists of funds that are used for administering TBI and those activities that are not
directly attributable to mission accomplishment such as accounting and administrative overhead costs.

Fundraising — Consists of funds that are used for generating financial resources for TBI.

1. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires that
management make estimates and assumptions which affect the reported assets, liabilities, revenues, and
expenditures during the reporting period. Actual results could differ from those estimates.

J.  Paid Time Off

TBI charges individual projects for Paid Time Off (PTO) leave carned by employees. These accruals are recorded
in the Accrued Leave Payable account. When an employee uses PTO benefits, the PTO time is charged against
this account. As of December 31, 2014 and 2013, the Accrued PTO Payable account had a liability balance of
$18,903 and $38,140 respectively,

K. Income Taxes
Provisions for income taxes have not been recorded in these financial statements because TBI believes it had no
income unrelated to its exempt purposes in 2014 and 2013, With few exceptions, TBI is no longer subject to U.S,

federal or state tax examinations by tax authorities for years before 2011,

1..  Subsequent Events

TBI tecognizes in the financial statements the effects of all subsequent events that provide.additional evidence
about conditions that existed as of December 31, 2014, including the estimates inherent in the process of preparing
financial statements. Subsequent events that provide evidence about conditions that did not exist as of December
31, 2014 but arose after that date and prior to the financial statements are available to be issued are not recognized
in these financial statements. TBI evaluates subsequent events through the date the financial statements are
available to be issued which is the date of the auditor's report,

11



Note 2.

Note 3.

Note 4.

THE BIOMIMICRY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

Accounts Receivable

Aceounts Receivable represents the amounts due for contract services and expense reimbursements. Services
provided have a fixed fee determined by contractual agreements. All amounts are considered coliectible, therefors
no provision for bad debts has been recorded to these financial statements.

Grants Receivable represents the balance of grant funds earned but not yet received in cash. Most grants allow
monthly draw-downs of cash which provide operating capital for program operation,

Employee Benefits

401(k} Retirement Plan: TBI employees may participate in a Code Section 401(k) Retirement Plan. Employees
are eligible to make elective deferrals upon completion of six months of service and can contribute up to the
maximum amount allowed by law. Employees meeting the plan’s service requirements are eligible for employer
matching contributions. TBImatches 100% of employee contributions up to 4% of the employee’s salary,
Employer matching contributions are fully and immediately vested to the employee. For the year ended December
31,2014 and 2013, TBI contributed $15,811 and $12,091, respectively, in matching contributions to the 401(k)
Retirement Plan.

Health Insurance: TBI participates in a Group Health Benefit Plan (Health Plan) which provides eligible
employees and their dependents with medical insurance. The Health Plan has a $5,000 deductible provision
whereby the first $5,000 of medical expense annually is paid by the employee ($10,000 for family coverage). Any
cost in excess of the deductible is covered through an insurance policy from an insurance provider. TBI paid
$24,491 for insurance premiums for the year ending December 31, 2014 and $19,156 for insurance premiums for
the year ending December 31, 2013, TBI maintained a Health Reimbursement Arrangement Plan through
December 1, 2014, that reduced the employee maximum annual responsibility to $2,500 for single coverage and
$5,000 for family coverage.

Health reimbursement arrangement (HRA) plan: On June 1, 2013, the TBI adopted a code section 105(b) Health
Reimbursement Arrangement for eligible employees. TBI contributed up to $2,500 for single coverage and
$5,000 for family coverage annually to the individual’s health reimbursement account. These funds could be used
for reimbursement of eligible medical expenses for the employee or their dependents. For the year ending
December 31, 2014, TBI contributed $4,500 to health reimbursement accounts for employees and for the year
ending December 31, 2013, TBI contributed $796 to health reimbursement accounts for employees. The HRA plan
was ended December 1, 2014,

Paid Time Off (PTO): TBI's regular part-time and full-time employees working 20 hours or more per week that
have completed 90 days of continuous service are eligible for PTO benefits. PTQ benefits accrue at rates between
216 and 336 hours per year and can accumulate up to a maximum of 120 to 180 hours depending on length of
service. Accrued but unused PTO benefits are paid to employees upon termination at the rate of pay effective at
the time of termination.

Fixed Assets

TBI capitalizes equipment with a purchase price of at least $1,000 or lower amount if required by grantors, and an
expected life of at least three years. Property and equipment are carried at cost. Straight-line depreciation is used
to depreciate assets over estimated lives of three to thirty years.

As of December 31, 2014 and 2013, TBI had no fixed assets. TBI currently leases all general office and computier
equipment from the Biomimicry Group, Inc. (see Note 10, Related Parties below for further information).

12



Note 5.

THE BIOMIMICRY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

Cost Allocation

TBI allocates costs that can be identified specifically with a particular final cost objective directly to the individual
program benefiting. Joint costs are allocated directly to individual programs using a base most appropriate to the

particular cost being prorated.

Note 6. Deferred Revenue
Deferred Revenue consists of the unearned portion of grant awards and program service revenue. As of December
31, 2014 and as of December 31, 2013, Deferred Revenus consists only of the uncarned portion of a grant award.
The activity in the deferred revenue account is as follows:
2014 2013
Deferred Revenue, Beginning of Year 5 94,252 $ -
Grant Awards Received 1,087,025 649,080
Less Grant Revenue Earned (955,861) {492,542)
Gross Grants Deferred Revenue, End of Year $ 225,416 $ 156,538
Less Amounts Not Received in Cash - (66,765)
Adjust for Foreign Exchange (260) 4,479
Net Deferred Revenue $ 225,156 $ 94,252
Deferred Revenue-Other, Beginning of Year $ - $ -
Deferred Revenue-Other, Received 50,000 -
Less Deferred Revenue-Other Earned (15,406) -
Gross Deferred Revenue-Other, End of Year 34,594 -
TOTAL DEFERRED REVENUE $ 259,750 5 94,252
Note 7. Loans Payable
TBI has no loans payable or long-term debt,
Note 8. Leases

TBI leased office space on a month to month basis from the Biomimicry Group. (See Note 10) TBI shared office
and other common costs under a resource sharing and services agreement. Under the terms of the agreement,
office space charged was determined by calculating the square footage of the premises used by full and part-time
employees of the Institute against the entire square footage of the premises and their portion of common costs. The
lease agreement was terminated on Decernber 31, 2014,

13



THE BIOMIMICRY INSTITUTE
NOTES TO THE FINANCIAL STATEMENTS

For the Years Ended December 31, 2014 and 2013

Note 9. Risk Management

TBI faces a number of risks including loss or damage to property, general liability, fiduciary liability, foreign
liability, and employee medical insurance. TBI is a named insured and shares in the cost of commercial insurance
policies purchased by the Biomimicry Group, Inc. for loss or damage to propetty and general liability (see Note
10. Related Parties below for further information). TBI has purchased commercial insurance policies covering
directors, officers, and fiduciary liability, for foreign liability and employee medical insurance.

Note 10. Related Parties

TBI shares resources and common costs in a mutually beneficial agreement with the Biomimicry Group, Inc.
(BGI). BGI is a for-profit enterprise whose majority shareholder is TBI’s founder, a board member of TBI, and
former board president of TBI. From January 1, 2013 through May 31, 2013, BGI provided all programmatic and
administrative staffing services, at cost, to TBI pursuant to an intercompany and services agreement originally
dated October 14, 2010, and revised as of January 1, 2012, Included in the administrative services that BGI
provided to TBI, were facilities and equipment use and all overhead costs such as liability insurance, telephone
and internet, general office supplies, and shared software and internet subscriptions. As of June 1, 2013 a revised
resource sharing and services agreement was executed. Under this agreement TBI became the employer of its core
staff, but continued to share facilities, equipment and overhead costs. Under the agreements, common costs and
shared employees are allocated to each entity based on the actual costs incurred based on hours worked, square
footage, or other basis that is most appropriate for the costs to be allocated.

TBI also receives substantial unrestricted and restricted funding from a foundation that is related to a minority
non-voting owner of BGI. This funding represented 52 percent of TBI’s revenues in 2014 and 28 percent of TRI’s
revenues in 2013,

TBI has also executed a licensing agreement with BGI that allows BGI to license intellectual property owned by
TBI at fair market value. BGI must pay TBI five percent of gross revenues received by BGI from the sale of
products and services that directly use a material portion of the licensed materials,

A summary of 2014 shared setvices is as follows:

GOODS AND SERVICES PURCHASED BY TB1 FROM BGI

2014 2013

Computers $ 9,963 $ 20,991

Dues, Fees and Subscriptions 327 968
Insurance 935 2,248
Meetings and Training 1,030 2,647
Occupancy Expenses 16,016 41,377
Office Expenses 4,460 9,264
Professional Services 0 7,270
Payrol! Expenses 14,284 372,122
Total Allocated Expenses $ 47,021 3 456,887
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Note 10, Related Parties, continued...

GOODS AND SERVICES PURCHASED BY BGI FROM TBI

2014 2013
Licensing Fees § 16,453 $ 9,995
Educational Services 0 23,990
Meetings and Trainings 51 2,218
Payroll Expenses 56,842 49,847
Total Allocated Expenses $ 73,346 $ 86,050

Note 11. Concentration of Risk

TBI has a concentration regarding its revenue sources, For the year ended December 31, 2014 and 2013, one
grantor accounted for 15 percent and 34 percent of TBI’s total income. For the year ended December 31, 2014 and
2013, another grantor, which is a minority owner of BGI, accounted for 52 percent and 28 percent of TBI's total
income. A change in the amount or continuation of funding could have a significant affect on TBI’s operations.

In 2014, TBI maintains its cash accounts in one financial institution located in Missoula, Montana. In 2013, TBI
maintained its cash accounts in several financial institutions located in Missoula, Montana. The Agency has funds
deposited in certain banks, which at times may exceed the Federal Deposit Insurance Corporation (FDIC)
Insurance Coverage in these banks. Management does not believe there is any significant risk associated with
these accounts. The amount of funds above the FDIC limit as of December 31, 2014 was $569,268.
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